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Attadred to this nemo is a copy of a recently reactivaEed, proposed
contract for Atlas Minerals' mining operation. In Febrr.rary 1981, Jmes
Holtkery', Atlasr attorney, originally proposed this conttact to the then
acting Agsistant Attorney General Denise ltragoo. l.Iegotiations ensued
throughout l.tardr and April of 1981 over Ehe exact form and the matter bad been
rentioned informally before the Board (see meoo frm Van@tt, Bagley, Coroall
and l"lcCarthy attached) .

Atlas has 21 uranirm mines covering approximateLy 290 acres of surface
disturbance. lbny of these mines were in operation prior to the enac@nt of
the llined land Reclamption Contract in 1975. Many had had aendnents added to
the operations. AII of then are in a variety of stages of review; son€ aE€
copleted and approved with existing concracts, sorln are still at the levels
of tentative approval, sme have had suretys assessed, sorrn not, some
operations are in a state of suspension, i.e., noE acEively mining but surface
disturuances are unreclaired pending markeE changes. Flor the operations that
are approved, the current contracts in effect maintain Atlas Minerals personal
guarantee for the estirnnted reclernation surety assessed by the Division.

The new contlact attadred is proposed to be applied to all Atlas Minerals'
nining operations exch-lding the l,bab mill and would supersede separate,
individr.ral contracts for each mine. The contract has been revietred by the
current Assistant AEtorney @neral Carolyn Driscoll, and with one exception
approved. My opinion is tbat if instituted, it will sinplify updating
individual surety calculations wtrich are generally subject to great variation
in schedules and inflationary ancunts. The cootract will becme dependant
upon a separate section entitled "E)rhibit B" whictr will list the operations
involved and include individual and general surety cost estinrates but will not
be linited to these variable and fluctuating amounts.

Boord/Chorles R. Hendanon, Choirmqn 'John L. Bell 'E. Steele Mclntyre'Edword T. Beck
Robert R. Normon'Morgoret R, Bird'Herm Olsen
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Orc of tbe reasoos for the tire elcot involved in ttre contract
presentatloa, i.e., one year, was the developnt of the revegetatioo test
plot proposal nentioned as Item #3 of page #3 of ttre contract. This has now
been approved by the Divigion.

Peding cqletict by the Divisloo of a review and update of eactt
individual niniog 8nd reclsnation plan, &d the inEoduction of Erhibits A and
B, this contractual agreement pill be put before the Board in a fornal
presentation. 'O.rrently, I wisb only to prepare the Board for action on the
matter and to briog out any questions in ttre next mnth or so $tlidr nay effect
the adoptioo of tbie contEact.

Attacteents
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!,IINED LANDS RECLAI'IATION CONTRACT

THIS CONTRACT, made and entered into this day of

, L9- , between At,Ias Corporation, a Delaware

corporation (hereinafter called the "Operator"), and the

Board of OiI, Gasl and llinitg, duly authorized and existing

by virtue of the laws of the State of Utah (hereinafter

called the "Board" ).

WITNESSETH3

WHEREAST the Operator is the owner or lessee and is in

possession of certain mines and associated workings in the

State of Utah (hereinafter called the "l.tines"), which are

more particularly described on Exhibit 'A" attached hereto

and by this reference made a part hereof; and

WHEREAST the operator has filed Notices of Intention to

Commence ltining Operations and Mining and Reclamation Plans

for the Minesr Els listed on Exhibit, 'B'-'attached 'hereto'and'

by this reference made a part hereof; and

WHEREAS, the aforesaid Notices and Plans have been

approved by the Board or are pending approval by the Board

as shown on Exhibit "B'; and

I{HEREAS, the Operator is able and willing to conduct

reclamation operations at the Mines in accordance with the
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reguirements specified in the aforesaid Notices and Plans,

the ltined Land Reclamation Actz and the rules and regula-

tions adopted in connection therewith; and

WHEREAST the Board has considered the factual infor-

mation and recommendations provided by the staff of the,

Division of oil, Gas, and llining as to the magnit"aft{p.

-an^C-eeets of the approved reclamation activities planned for

the Hinesi and

WHEREAS, the Board is cognizant of the naturer extentt

duration of the operations at the minesr the Operatorrs

financial statusr dnd the Operatorrs ability to carry out

the planned work.

Now, THEREFORE, in consideration of the promises and

covenants herein contained the Operator and the Board hereby

agree as follows:

1. The Operator agrees to reclaim the land affected

by mining activities at the l4ines in accordance with the

Operatorrs approved Flining and Reclamation Plans listed in

Exhibit "B', the Mined Land Reclamation Act, and the regula-

tions adopted under said Act.

2. The Operator and the Board agree that, except as

specifically provided hereinr reclamation of the land affected

by nining activities at the llines shall be governed only by

the llining and Reclamation Plans listed in Exhibit '8" as
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approved by the Board and applicable laws and regulations.

3. The Operator agrees to develop and maintain revege-

tation test plots at the sites and under the conditions

proposed by the Operator and approved by the Board.

4. The Operator agrees to revegetate the land affected
'-by mining activities at the llines based on the data derived

from the revegetation test plots described in paragraph 3

above.

5. The Operator shall be an independent contractor
and as such shall have no authorization to bind the State of

Utah or the Board to any agreement except as herein set

forth.

6. The Operator agrees to hold harmless the State of

Utahr the Board, and the Division of OiI, Gas, and ltining
from claims for personal injury or death, damages to per-

sonal property and liens of workmen and materialmen, howso-

ever causedr in performance of this contract.

7. In lieu of accepting a bond oq surety, the Board

agrees to accept the Operatorrs personal guarantee as set

forth in this contract, to reclaim the land affected by the

!lines in accordance with the Operatorrs llining and Reclamation

Plans listed in Exhibit 'B' as approved by the Board.

8. This Contract shall fulf ill the Oper.atorrs obliga-

tions under Section 40-8-14r Utah Code Annotated, and Rule

M-5 of the Boardrs Regulations.

-3-



,l

9. If the Operat,or does not comply nith its obliga-

tions under this Contract as to any of the Mines, the Board

shall give to the Operator a notice of noncompliance and

shall initiate proceedings to revoke the approval of the

Notice of Intention to Commence llining Operations relating
'to the mine which is not in compliance with this Contract.

Such proceedings shall be governed by applicable law.

10. If the llined land Reclamation Act, the regulations

adopted thereunder, or any other statute or regulationr are

amended to remove the legal requirement serving as the basis

for any provision of this Contract, the Operator will no

longer be required to comply with such provision of the

Contract. Nothing hereinl howev€r; shall be deemed to re-

Iieve the Operator from compliance with applicable laws and

regulations relating to reclamation of land affected by the

operations of any of the mines.

IN WITNESS WHEREOFT the parties

their hands and seals this
have respectivelyhereto

day ofset

19

ATTEST: ATLAS CORPOF,ATION

BOARD OF OILT GAS, AND I,TINING

By

SEAL

-4-



STATE OF UTAH

COUNTY OF

On the
personally

vras signed
bylawsr and
to me that

SS.

of Atlas Corporationr and that
in behalf of said corporation
said

said instrument
by authority of its

)

)

day of ,19 I A.D.1
appeared before me

who being by me duly svrorn did aatffi

acknowledged
said corporation executed the sEltn€.

NOTARY PUBLIC
Residing At:

l,ty Commission Expires :

r Secretary of the Board of
and llining of the State of Utah, hereby certifies

foregoing Surety Agreement was approved by the
oil,
that
Board
Cause

Gas,
the
on the
No.

day of ,19rin
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l'1=l'iORANDUM

Dole:
To:

l'larch 27, 1981
Jar;es A. HoI tkanp

From: H. Michael Ke1ler

Pursuant to vcur recues:, r aitencej the neeting of the
tscarC of Oi1, Gas, anC I.iini_ng if,iay fcr --he DLrrpcse ofronitcring the tscarirs iecision on Atlasr Reciaration Contract.
Tne na'rter h'as revie*ed by r_he 3rarl 1n execur ive session.
Apparently, the Division irai receivec a letter from John
31ake of the Division of Siace La:ros stating that his agency
wirl nc longer acceot i.he i!'?e of sureE.y agreenent that. has
been used by D3G!'i but wrll resuire that a bond or escrow
arrancenent be useo for operators on s:ate 1anis. tsoard
nenbers 3eck ard tse11 expressed concern reoariins the possi-
xi f .i+.; ^a J: r : -^ - LLir.r-r,rrv or:rrfering policies anong the various state agencies*iih resDect to conos and surety agreenents. A suggestion was
;-raC€ D.v sonec;'le cn 'uhe tsoard that the riatter should be
suD:::'.eci to i.he itccrney General I s of f ice for review. rt
'h'as alsc suggestei that the Bcard accept Atlas t contract
only with resDect to lands which were not sucject to thejuriscicrion of -'ne Division of State Lands.

I suggested thai' unless the Boaro or the Division hao
some specific concern with respect to the contract, it
should go forth witir the accep-.ance of ihat ccn'.ract *ith
respect to all of the lands covered therey, ancj allow the
Division of state Lands to resolve any differences it might
have *'ith At1as. ALthou-oh there h'as no fornai vc.te on the
riatter, it was ny impression that the Boarc a_oreed to accept
this suggestion and go forth i;ith the execution of the
contract. Jim snith ano Rcn Daniels favored tnat course of
action.

i{i:h resDec: to the letter fron John Blake regarding
tne suret!' regui.rerlents of the Division of state Lands, it
is rny una6rstindinE that this position h'as personarly ioror-
lated b1'l,tr. Blake and has not been formally aoopted by his
agency or Dy the tsoard of State Lands.

Hllti: al
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